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1 The City’s capital improvement program for water and wastewater facilities should

Fefleat-and-direotly advance the urbay growth pet-eemqsu-fonl:‘ in the City's adopted
Comprehensive Pl%

Geconphishy
The W@wepeap@mimpmvements needed to support the 12 year urban /
growth showniin the-sdepted Comprehensiva Rlax § general can be aceommodatede

through the use of revenue bond g Our finamyial projections do no include
inflationary cost( increases that éay occur pver t‘;{n‘ e,
and { niecre s = The ™ replace ot .‘oj“ ty
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1. The City of Lincoln has the potential bonding capacity to support long-term

and expansion of capital facilities for its municipal water and
wastewater systerns Emugh a carefully managed issuance of additional revenue bonds.

1 This potential bonds capaci ty assumes the following conditions:
@ modifying the City’s current bond issuance practices, i.e., long maturities;
Systematic increases in utility user rates;
® implementing development impact fees; and,
® 2 one time 7 percent increase in water rates effective immediatel A ‘l"*'e%,ﬁ e
Y.
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I. The term G-‘vamm-iiﬂ&en-pen’ed?f;;'uturc revenue bonds should be increased frem- |,$¢_

o e 520 years 1o revenne hand . |b‘,1—

,  This will lower the average annual debt service for future revenue bonds while fully "
wefeaying ing the bonds within the useful economic life of the capital improvements, ok EXC<

605@79.
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The City should continue its practice of only financing assets with an estimated useful
life of J5 Jears or greater. Assets with an estimated useful life of less than IS5 years

should b financed through operations. (
o 1o
1. The City should manage its total outstanding water and wastewater debt to maintain an

overall average debt service coverage ratio within a range of 1.50 to 1,70 percent. Itis
understood that at the time of issuance of any new debt, the debt service coverage ratio
must be at Jeast 1.25,

L. The City should manage its water and wastewater systems 1o ensure that the cusrent bond
ratings of AA+ Standards & Poors and Aa?2 from Moodys are maintained. I4s-imposant.
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1. The City should embark upon a disciplined approach for systematically M"fvatcr v
and wastewater utility rates. Based On current projections, annual rate increases o \E‘S\‘lw,’q_,,,n
percent should be adequate to finance growth needs. We recommend that annual am ‘( ’
L . 7 Ql-uoge
Increases not exceed S percent in an Y given year,

Pfaw afpropmate

1. The City should are a long-term financial plan and update this pafon an annual
basis. This plan include a comparison of the City’s Wity rate burderr with

bter_Principles_WIP_0]2103,wpd
Janunry 21 2003 (:074M)

/ﬁ“- C(!m'gn OP_PJMM its ga’ls wi// ’
be deyomina ap-the endof flo. gaApplopiate.

shudy .

Working Dralt  January 22, 2002

#% TOTAL PAGE.D2 ok



